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ORDINANCE NO, 110

ORDINANCE AUTHORIZING THE ISSUANCE OF WATER SUPPLY SYSTEM REVENUE
BONDS BY THE VILIAGE OF AUGUSTA, COUNTY OF KAIAMAZOO, MICHIGAN FOR THE PUR-
POSE-OF 'CONSTRUCTIEG ADDITIOHS bzu IMPROVEMENTS TO:THE WATER SUPPLY SYSTEM
FOR SAID VILIAGE PRESCRIBING THE FORM OF BONDS; PROVIDING FOR THE COLLECTION
OF REVENUES FROM SAID SYSTEM SUFFICIENT FOR THE PURPOSE OF PAYING THE COSTS
OF OPERATION AND MAINTENANCE THEREOF, PROVIDING AN ADEQUATE RESERVE FUND
THEREFCR, AND PROVIDING FOR THE PAYMENT OF SAID BONDS AND FURTHER. PRO-
VIDING FOR THE SECREGATION AND DISTRIBUTION OF SAID REVENUES; AND, PRO-

FOR THE RIGHTS OF THE HOLDERS OF SAID BONDS IN ENFORCEMENT THEREOF AND
PROVIDING FOR OTHER MATTERS RELATIVE TO SAID BONDS AND SAID SYSTEM.

THE VILIAGE OF AUGUSTA ORDAINS:

Section l. Necessity: Deseription of Proiect.

It is hereby determined to be necessary for the public health and welfare
of the Village of Augusta (herein cometimes called Village) to proceed to
acquire and construct, in accordance with detailed maps, plans and specifi=
cations therefor prepared by Gove >mmoou.m&.mm. Inc., ooumsu..s.um Engineers
of Kalamazoo, Michigan, additions and improvements to the Water Supply
System consisting of approximately 1,740 lineal feet of 8 inch watermain,
together with the necessary appurtenances and attachments thereto (here-

inafter referred to as 'Project").

)

Section 2., Cost; Useful Iife, The cost of seid public improvements
has been om.nwsw.nom by said engineer te be Twenty-five Thousand ($25,000.00)
Dollars including the payment of incidental expenses as specified in Section
3 of this Ordinance which estimate of cost is hereby approved and cone-
firmed, and the period of usefulness of said public improvements is esti-

mated to be not less than forty (40) years.

Section 3. Payment of Cost, Useful Iife, To pay the cost of ascquiring

and constructing the Project including the payment of legal, engineering

and financial expenses, and other expenses incident therete and incident te
the issuance and sale of the bonds, it is hereby determined that the

Village of Augusta borrow the sum of Twenty-five Thousand ($25,000.00)
Dollars and that revenue bonds be issued therefor pursuant to the provisions
of Act 94, Public Acts of Michigan, 1933, as amended, which bonds are re=-
ferred to in this Ordinance as "“the bonds.". The useful life of the

Project is estimated to be not less than forty (40) ysars,
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(Water Supply Revenue Bonds Ordinance No.119 continued)

Both principal and interest shall be m.m%md”_,.o in lawful money of the
United States of America at a bank or trust company located in the State
of Michigan, to be desifnated by the original purchaser of the bonds with
approval of the Village Clerk.

 Bonds numbered 1 to 11, inclusive, maturing in the years 1976 to
1983, wgub_mu.dm. will not be subject to redemption prior to maturity.

Bonds numbered 12 to 25, inclusive, maturing in the years 1984 to 1990,
inclusive, will be’lsubject to redempiicop prior to maturdity,.in.inverse
numerical order, at the ov,ﬁos, of the Village on any interest payment date
on or after February 1,1983, at par and accrued interest to the date fixed
for redemption, plus 2 premium as follows:

2% of the par value of each bond called for
redemption on or after February 1, 1983, but
- prior to February 1, 1986;
1% of the par value of each bond called for
redemption on or after February 1, 1986,
but prior to maturity.

Thirty days notice of the call of any bonds for redemption shall:be
given by publication in a newspaper or publication circulated in the State
of Michigan which carries, as part of its regular service, notices of sale
of municipal bonds. Bonds so called for redemption shall not bear interest
after the date fixed for redemption, provided funds are on hand with the
paying agent to redeem said bonds.

.mmwﬁou 6. Bond Form, The form and tenor of said bonds shall be

substantially as folliows:

UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF KALAMAZOO
VILIAGE OF AUGUSTA
WATER SUPPLY SYSTEM REVENUE BOND
No. | $1,000.00
KNOW ALL MEN BY THESE PRESENTS that the Village of Augusta, County of
Kalamazoo, State of Michigan, for value received, hereby promises to pay to
the bearer hereof, but only out of the net revenues of the Water Supply
System of the Village of Augusta; including all appurtenances, additions,

extensions and improvements thereto the m&.: of



GOT

® supd ‘uoTyduweped JOJ PeXTJ €3EP Y3} 0} 1SeIelUT penaoor pue Jed 32 “CQAT
¢T Arenace I93Je 0 U0 03ep Juemded qsexejut Aue uo eSeTTTA o Jo uworado
oY1 3® ‘JopJI0 TEOTISUMU OSJIeAUT UT ‘AL3Tanjsu 0} xotad uorydumspex 03 9ol

=qus eq TT™ °eATSRTOUT ‘066T O3 #Q6T sIBak eyl UL FULINGBU SPUOH
*fyTanjew 0} JoTId uoTydmapex 03 9ol

=qns eq 30U TITM ‘eATsnTout ‘(T 0% 96T saeel oy} Ut SUTIN3em spuog
*9OURUTPE) PoqIIOSep
=9A0qQE 6U) O} OpeW ST 9dUSI6JOI ‘penssST ST pPuoq STYF YOTYA 03 juensand
suoTsTAOXd pur sjUBUBAOD TeJeuel oY} pue ‘peussT oq Je9yJeexey Lew 3uipue}s
Tenbe JO spuoqreuoTITPPe YOTUM Jepun *SUOTETPUCD oy} JO Jususyels B *sTde
=fed ST PUOq STU} UHOTYM JOpUN SUOTLTPUOD 8y} PUB ‘LOTUM WOJLT Senueaed 8yl JO
1uamwe}els 93oTdwed ® 40§ °oSBTTTA o3 JO uenshg L£Tddng aeqEM ayq 0% sjueu
_..go,u&ﬁ pue SUOTITPPE 3UT3oNI}SU0D pue Sutxtnboe Jo 1soo 8y} Surfexgep JO -
esodand ey3 03 ‘pepuswe se ‘CCAT ‘UBSTYOTH JO s3I0V OTIAR *46 20V LTTE0

=TJToeds SuTpnTout ‘URSTYOTH JO 23816 Y} JO Se3nje}s pue UOTIN}TISUOD ou3

U3™ eoueT{dwoo TeTjuelsqas UT PUB Jepun pue © 6T ¢ uo
o3eITTA oM £q pejdope ATnp ¢ °ON ©OUBUTPI) O} _pswswasm pensst ..mv.ugng
U0 WoIy A3 TINYeW JO JOPIO 306ITP UT ATEATINOSSUOD pedsqumu 00°000°62$
30 ums Tedroutxd oy} 3uTiedeadfe ‘A3Tangew JO ojep 0} se jdeoxe ‘Iousy eNTL
pUe 93ep UeAe JO spuoq (GZ) eATJ=Ljuemi JO seTies B JO oU0 ST puog ma
*P9YeeId
Lgeaey ST uoexayy UST[ ISITI L103n3Bls ® pus pedpetd hﬁnmuggﬁ £gexsy oxe
ooUBUeUTEU PUe UOT}BX}sTUTUWP? ‘uoTiexedo JO sesuedis AIesSsedsu Pue OTEUOSEOI
J0I opeuw Uoeq sey UOTsTAOXd Joj3Je ‘0joqey] SPUSHLACIGWT pUur SUOTSUSIXe
‘suoTyTppe ‘secususiandde Tre Surpnout ‘eisndny JO eIeTTTA U3 JO Wojshg
£1ddng xejeM 6T} JO senuesex ssoxd ey} ‘Joedeyy jueuled qdmwoad ey 07 pue

1®e
BOTIOWY JO se3}elg pelTun ey} Jo Leuow TngMme] Ut oTqsled sz puocq STY} Uo
3seqequt pue Jo TedpouTad . yyog °aeel yoee Jo jsnduy pue Lxeniqei Jo Lzp

3SITF oY} U0 JI8qJeedeyy L[{[enuue=TWes pue ‘GLAT *T 3sndny wuo eTgefed ‘umuue

sod (¢ ) jued od JO &y®x oy} 1® pred Tmum Jooxey e3®p

ou} WO UOSIEY) 3SEISRUT T ¢ ‘eqey ‘Arenaqes JO Lep 4SITI OUy U0

SYVYTION GNYSOOHL FNO

(peuTIUOD ETT *ON @oUBUTPI) spuog snueasy Lrddng Tegep)



(Water Supply Revenue Bonds Ordinance No. 119 continued)

premium as follows:
2% of the par value of each bond called for
redemption on or after February 1, 1983,
but prior to February 1, 1986;
14 of the par value of each bond called for
redemption on or after February 1, 1986, but
prior to maturity.

Thirty days notice of the call of any bonds for redemption shall be
given by publication in a paper circulated in the State of Michigan which
carries, as part of its regular service, notices of sale of municipal bonds.
Bonds so called for redemption shall not bear interest after the date fixed
for redemption, provided funds are on hand with the paying agent to redeem
said bonds.

This bond is a self-liquidating bond, and is not a general obligation
of the Village and does not constitute an indebtedness of said Village within
any constitutional or statutory limitation, but is payable, both as to
princical and interest, solely {rom the net revenues of the Water Supply
System of the Village. The principel of and interest on thie fond are secured
by the statuiory lien hereinbefore mentioned.

The Village hereby covenanis and egrees to fix and maintain at 211
times while any of such bonds shall be outstanding, such rates for service
furnished by said Water Supply System as shall be sufficient to provide for
payment of the interest upon the principal of all such bonds as and when the
same become due and payable, and to create a bond and interest redemption

fund (including a bond reserve account) therefor, to provide for the pay-
| ment of expenses of administration and operation and such expenses for
maintenance of said Water Supply System as are necessary to preserve the
same in good repair and working order, and to provide for such other ex-
penditures and funds for said System as are required by said Ordinance.

It is hereby certigied and recited that all acts, conditions and
things required by law precedent to and in the issuance of this bond and the
series of bonds of which this is one have been done and performed in regular
and due time and form as required by law.

IN WITNESS WHEREQF, The Village of Augusta, County of Kalamazoo,

State of Michigan, by its Village Council has caused this bond to be

signed in the name of said Village by its President and to be countersigned
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(Water Supply Revenue Bonds Ordinance No. 119 continued)

lien upon the whole of the net revenues of said System to continue until
the payment in full of the principal and interest on said bonds and said
revenues and shall be set aside for the purpose and identified as the
"Water Supply System Revenue Bond = Bond and Interest Redemption Fund
Acecount, " as hereinafter specified. »

Section 8. Custodian of Funds; Supervised Bank Accounts; Funds.

The Treasurer of said Village shall be custodian of all funds be-
longing to and/or associated with the Village's System and such funds
shall be deposited in Industrial State Bank & Trust Co. of Kalamazoo

Kalamazoo, Michigan (hereinafter called "depositary bank"), which bank is
a member of the Federal Deposit Insurance Corporation. The Village
Treasurer is hereby directed to create the following funds and accounts
into which the bond proceeds and the revenues B.,E income from the System
shall be deposited, which account shall be established and maintained, ex-
cept as otherwise provided, so long as any of thebbnds hereby suthorized
remain unpaid.

A, CONSTRUCTION ACCOUNT. The proceeds of the bonds hereby authorized
shall be deposited in the Construction Account in the depositary bank.

Said monies shall be used solely for the purposes for which the bonds
were issued.

Any unexpended balance of the proceeds of sale .u.osmuuwum after com-
pletion of the Project herein authorized may in the discretion .oh the
Village Council, to the extent of fifteen per cent (15%) of the amounts of
the bonds authorized by this Ordinance, be used for further improvements,
enlargements and extensions to the System, vu.o.&.mam that at the ..E..po of such
expenditure such use be approved by the Municipal Finanance Commission. Any
remaining balance after such expenditure shall be paid into the Bond and
Interest Redemption Fund and shall be used for such purposes as allowed by
law,

After completion of the Project and disposition of remaining bond
E.ooommm if any, pursuant to the wu.oﬁ.mwoum of this 8ection, the Construction
Account shall be closed,

B. WATER SUPPLY SYSTEM RECEIVING FUND ACCCUNT. Upon the effective

date of this Ordinance, the gruss income and revenue shall be set aside into
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(Water Supply Revenue Bonds Ordinance No. 119 continued)

Bond Reserve Account once the sum of $3,000.00 has been deposited therein.
The moneys in the said Bond Reserve Account shall be used solely for the
payment of the principal and interest on said bonds as to which there would
otherwise be default.

If 2t any time it shall be necessary to use moneys in the Bond Reserve
Account for such payment, then the moneys so used shall be replaced from
the net revenues first received thereafier which are not required by this
Ordinance to be used for operation and maintenance or for current principal
and interest requirements,

No further payments need be made into the Bond and Interest Redemption
Fund after enough of the bonds have been retired so that the amount then
hdle in said Fund (including ¢8“ Rond Reserve Account), is equal to the en-
tire amount of principal and interest which will be payable at the time of
maturity of a1l the bonds then remaining outstanding.

3) mou,mu.mu. Purpose Account, The balance of income and revenue after
the transfers required in (L) and (2) above have been made, shall be deposited
to a General Purposeiccount which Account shall be used and disbursed only for
the purpose of paying the cost of repairing or replacing any damage to the
System which may be caused by any unforeseen catastrophe, for making ex-
tensions or improvements to the System, and when:necessary for the purpose
of making payments of principal and interest on the bonds hereby authorized
if the amount in the Redemption Fund Account and Bond Reserve Account is not
mcwhwawmud. to meet such payments, then these funds shall be transferred to
the Redemption Fund, The total of such deposits to the General Purpose
Account and balance of sald account need not exceed the sum: of $5,000.00,
Any funds in the General Purpose Account in excess of $5,000,00 may be used
to purchase bonds on the open market, c¢zll bond for redemption prior to
maturity or used by the Village for any lawful purpose. The funds in the
Generzl Purpose Account may be invested in oblications of the United States.
Any such investment will be a part of the General FPurpose Account.

4) Surplus Monies, All mories remaiming in the Receiving Fund at
the end of any operating year after satisfying the above requirements shall
be transferred to the General Purpose Account and used for the purposes
for which said Account was established: Provided, however, that if there

should be a deficit in the Operation and Maintenance Fund, Bond and Interest
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(Water Supply Revenue Bonds Ordinance No. 119 continued)

. any public or private or to any public Agency or instrumentali ty.

Section 11, Covenants, The Village covenants and agrees that so

long as any of the bends hereby authorized remain unpeid as follows:

a) It will comply with applicable State laws and regu-
lations and continually ovau.m%o and maintain the .
system in good condition.

b) (i) It will maintain complete books and records re-
lating to the operation of the System and its fi-
nanciagl affairs and will cause such books and re-
cords to be audited anmually at the end of each fisecal
year and an audit report prepared, and will furnish
any holder of any bonds a copy of such report ﬁvou
written request.

(ii) It will file with the Municipal Finance Com-
mission each year, as soon as is possible, not later
than ninety days after the close of the fiscal year,

a report, on forms prepared by the commission, made

in accordance with the accounting method of the munici-
pality, completely setting forth the finencial opera-
tion of such fiscal year for its own purposes,

(iii) The Village Council will also cause an ammual
audit of such .uoowm of record and account for the
preceding operating year to be made each year by a
recognized Muamwasmms.c certified public accountant,

and will cause such accountant to mail a copy of such
audit to the manager of the syndicate or account pur-
chasing the bonds, Such audit shall be completed and
so mede available not later than three (3) months

after the close of each operating year, and ssid audit
may, at the option of the Village Council be used in |
lieu of the statement on forms prepared by the Municipal
Finance Comrission and 21l purposes for which said forms
are regwired to be used by ﬂE.m on.&.swun,“o.

¢) The Village will maintain and earry, for the benefit of the

holders of the bends, insurence on all physical properties of the
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(Water Supply Revenue Bonds Ordinance No, 119 continued.

Such estimate or estimates shall be made by a professional

engineer in a report which shall be placed on file with the

Village Council prior to the authorization of such additional

bonds.

The funds herein established shell be applied to all additional conds
issued pursuant to this section as if said bonds were part of the ori-
ginal bond issue and all u.,mﬁws:o from any such additions, extensions or
replacements constructed by the proceeds of an additional bond issue shall
be paid to the Water Supply Receiving HEurdd Account mentioned in this
Ordinance.

Except as otherwise specifically provided so long as any such bonds
herein authorized are outstanding, no additional bonds or other obligations
pledging any portion of the revenues of said System shall be incurred or
issued by the Village unless the same shall be junior and subordinate in 211
respects to the bonds herein authorized.

Section 13, Ordinance Shall Constitute Contrasct. The provisions of

the ordinance shall constitute a contract betwessen the Village and the bond
holders and afbter the issuance of such bonds, this ordinance shall not be
repealed or amended in any respect which will adversely affect the rights

and interests of the holders nor shall the Village adopt any law, ordinance or
resolution in any way adversely affecting the rights of the holders so long

as said bonds or interest thereon remains unpaid.

Section 14, Default of Village, If there shall be default in the
Redemption Fund, provisions of this ordinance or in the payment of principal
or interest of any of the bonds, upon the filing of a suit by twenty percent
of the holders of the bonds any court having jurisdiction of the action
may appoint a Hwoowdmu. to0 administer said System on behalf of the Village
with power to charge and collect rates sufficient to provide for the pay-
ment of the bonds and for the payment of operation expenses and to apply
income and revenues in accordance with this ordinance and the laws of
Michigan.

The Village hereby mmu.oom_ to transfer to any bona fide receiver or
other subsequent operator the the System, pursuant to any valid court
order in a proceeding brought to enforce collection or payment of Village

obligations, all contracts and other rights of the Village conditionally,
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(Water Supply Revenue Bonds Qrdinance No. 119 continued)

Passed and adopted by the Village of Augusta, Michigan, on
. A and approved by me on January 13, 1975,

Attest:

YEAS Hollowsy, Lewls Schusrts,

McPeck, Baxter, Mendenhall,

oo,Qu.. m.ﬁ__ou.mos

MAYS: NONE

I hereby certify that the attached is a true and complete copy of an

. Ordinance duly adopted by the Village Council of the Village of Augusta,

County of Kalamazoo, State of Michigan, at a regular meeting held on

anuary 13, 1 and that public notice of said meeting was given pur-
suant to Act No. 261, Public Acts of Michigan, 1968, including in the case
of a special or rescheduled meeting notive by publication or posting

at least 12 hours prior to the time set for the meeting.

I further certify that said Ordinance has been recorded in the
Ordinance Book of the Village and such recording has been authenticated
by the signatures of the President and Village Clerk, and have posted
copies at three public places within the Village as provided by law.

§§& “ &&\&W\\

~ & 1¥llage Clerk




